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1. Responding to this consultation 

The EBA invites comments on all proposals put forward in this paper and in particular on the 

specific questions summarised in 5.2.  

Comments are most helpful if they: 

▪ respond to the question stated; 
▪ indicate the specific point to which a comment relates; 
▪ contain a clear rationale;  
▪ provide evidence to support the views expressed/ rationale proposed; and 
▪ describe any alternative regulatory choices the EBA should consider. 

Submission of responses 

To submit your comments, click on the ‘send your comments’ button on the consultation page 
by 04.06.2024. Please note that comments submitted after this deadline, or submitted via other 
means may not be processed.  

Publication of responses 

Please clearly indicate in the consultation form if you wish your comments to be disclosed or to 
be treated as confidential. A confidential response may be requested from us in accordance with 
the EBA’s rules on public access to documents. We may consult you if we receive such a request. 
Any decision we make not to disclose the response is reviewable by the EBA’s Board of Appeal 
and the European Ombudsman. 

Data protection 

The protection of individuals with regard to the processing of personal data by the EBA is based 
on Regulation (EU) 1725/2018 of the European Parliament and of the Council of 23 October 2018. 
Further information on data protection can be found under the Legal notice section of the EBA 
website. 

http://eba.europa.eu/legal-notice
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2. Executive Summary  

Article 111 of the CRR sets out the provisions to determine exposure values under the Standard-

ised Approach for Credit Risk, including the specification for off-balance sheet items, where a 

correspondence between buckets and an applicable percentage of the nominal amount of the off-

balance sheet items assigned to each bucket is provided. The allocation of off-balance sheet items 

into those buckets is made according to a mapping specified in Annex I of the CRR.  

The CRR3 introduces amendments to update the calibration of the applicable percentages, which 

results in the introduction of an adjusted weighting scheme and increases the number of buckets 

from 4 to 5. Additionally, a definition of the term “commitment” is introduced in Article 5 of the 

CRR. The EBA is mandated to develop draft Regulatory Technical Standards (RTS) that specify: 

a) the criteria that institutions shall use to assign off-balance sheet items, with the exception of 

items already included in Annex I, to the buckets 1 to 5 referred to in Annex I;  

b) the factors that may constrain the institutions’ ability to cancel the unconditionally cancella-

ble commitments referred to in Annex I;  

c) the process for notifying EBA about the institutions’ classification of other off-balance sheet 

items carrying similar risks as those referred to in Annex I.  

 
 

 

Next steps 

The Final Report on the draft RTS is to be delivered by one year after of entry into force of the 
CRR3. 
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3. Background and rationale 

1. Article 111 of the CRR sets out the provisions to determine exposure values under the 

Standardised Approach for Credit Risk, including the specification for off-balance sheet items. 

To determine the exposure value of off-balance sheet items, a correspondence is set out 

between buckets and an applicable percentage to convert the nominal amounts of off-balance 

sheet items1 into on-balance sheet equivalent amounts. The allocation of off-balance sheet 

items into those buckets is made according to a mapping specified in Annex I of the CRR.  

2. The CRR3 introduces amendments to update the calibration of the applicable percentages, 

which results in the introduction of an adjusted weighting scheme and an additional bucket, 

increasing the number of buckets from 4 to 5. Additionally, a definition of the term 

“commitment” is introduced in Article 5. The EBA is mandated to develop an RTS that specify: 

a) the criteria that institutions shall use to assign off-balance sheet items, with the exception 

of items already included in Annex I, to the buckets 1 to 5 referred to in Annex I;  

b) the factors that may constrain the institutions’ ability to cancel the unconditionally can-

cellable commitments referred to in Annex I;  

c) the process for notifying EBA about the institutions’ classification of other off-balance 

sheet items carrying similar risks as those referred to in Annex I.  

3.1 Understanding the conversion from off-balance sheet to on-
balance sheet equivalent amounts 

3. The determination of exposure values for off-balance sheet items under the Standardised 

Approach for Credit Risk is described in Article 111(2) of the CRR, where it is specified that 

those exposure values are dependent on a set of percentages, which in turn are linked to the 

buckets set out in Annex I. Those percentages are related to the likelihood that an off-balance 

sheet item exposes the institution to the risk of credit losses in case of a default event. 

4. While the CRR capital requirements for credit risk under the Standardised Approach do not 

explicitly refer to credit conversion factors (CCF) but to percentages, it is useful to consider 

how such conversion factors are defined in the IRB framework of credit risk. This is because, 

similarly to the SA framework, the SA-CCF and IRB-CCF are used to convert an off-balance 

sheet amount into an on-balance sheet equivalent amount in accordance with Article 166(8) of 

the CRR. The notion of CCF in the CRR is conditional to the default of the underlying obligor, as 

 
1 After the deduction of specific credit risk adjustments in accordance with CRR Article 110 and deductions from 
Common Equity Tier 1 items in accordance with CRR Article 36(1), point (m). 
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defined under CRR Article 4(1)(56) of the CRR, which refers to ‘ratio of the undrawn amount of 

a commitment from a single facility that could be drawn from that single facility from a certain 

point in time before default and therefore outstanding at default to the undrawn amount of 

the commitment from that facility, the extent of the commitment being determined by the 

advised limit, unless the unadvised limit is higher;’. 

5. Hence, the interpretation of those percentages, and the related bucket allocation listed in 

Annex I of the CRR, is facilitated by acknowledging the conditionality of the applicable 

percentage to the default of the obligor. This is notably the case of guarantees, where the 

likelihood that the guarantee is triggered is dependent on the probability of default of the 

guaranteed exposure. While this probability is low, the associated allocation into bucket 1 with 

a 100% percentage for guarantees having the character of credit substitutes may be therefore 

difficult to grasp if abstracted from the conditional default notion, which helps to substantiate 

the high percentage assigned to guarantees having the character of credit substitutes, as the 

likelihood for a guarantee to be triggered conditional to the default of the underlying obligor is 

high.  

6. Therefore, bucket 1 covers those instances where exposing the institution to the risk of credit 

losses from the off-balance sheet item in case of default of the obligor is not conditional on the 

occurrence of any non-credit risk related event that still needs to occur. This includes any 

commitment accepted by the client where the client must draw certain amounts at certain 

points in time, according to the contractual terms. Therefore, commitments that are credit 

substitutes are classified in bucket 1.  

7. Further, the concept of conditionality to events helps to better frame the decision flow on how 

to allocate those off-balance sheet items that are not already explicitly listed in Annex I, by 

establishing a hierarchy based on the type of conditional events that need to occur for 

becoming exposed to the risk of credit losses in case of a default event. As general guidance, 

and without prejudice to the criteria listed in the draft RTS, the associated percentages depend 

on whether becoming exposed to the risk of credit losses in case of a default event is 

additionally conditional to the occurrence of a non-credit risk related event that is described in 

the contractual terms.  

8. Specifically bucket 2 is characterized by containing contingent items, where exposing the 

institution to the risk of credit losses in case of a default of the obligor depends on the 

occurrence of at least one event that is not related to credit risk but has not occurred yet 

before a default of the obligor could cause losses to the institutions. Once this event occurs, 

exposing the institution to the risk of credit losses from the off-balance sheet item in case of 

default of the obligor does no longer depend on the occurrence of any non-credit risk related 

condition that still needs to be fulfilled, then the item would be categorized as bucket 1 if not 

converted into an on-balance sheet item. It is noted that drawing from a commitment is not 

considered as contingent event for the purposes of these RTS.  
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9. These concepts allow to identify off-balance sheet items not already explicitly listed in Annex I 

of the CRR that fall under buckets 1 and 2, ensuring prudent identification of the items 

deemed as being associated with a higher risk of credit losses in case of a default event.  

10. As an illustration of the allocation to bucket 1, guarantees where the payment obligation of 

the institution as a guarantor is solely conditional on the default of the obligor on the 

guaranteed credit obligation get assigned a 100% percentage according to the allocation to 

bucket 1 in Annex I of the CRR. On the other hand, performance bonds get assigned a lower 

percentage, as long as the payment obligation of the institution is not only conditional on the 

default of the guaranteed credit obligation, but it is also contingent on the ability of the 

guaranteed party to meet non-credit risk related contractual obligations, which must occur 

before the guaranteed credit obligation is triggered.  

11. The following example in Figure 1 illustrates different bucket allocation depending on whether 

the contingent event has been triggered or not. It shows the case where an institution issues a 

guarantee to provide financial compensation to the owner of the property in case a tenant of 

the property does not return it in good state to the owner and the tenant fails to pay the 

financial compensation. The conditionality is on the property being in bad instead of in good 

state when it is returned, which is not related to credit risk. At inception, it is uncertain 

whether the bank will become exposed to the risk of credit losses in case of default of this 

tenant, as long as it is open whether the property is returned in either a good or bad state.  

12. This contingent item is to be classified under bucket 2 and it is assigned a percentage of 50 for 

as long as the non-credit risk related condition is not fulfilled. However, this off-balance sheet 

item would be either categorized under bucket 1 with an applicable percentage of 100 or 

would become on-balance sheet if required by the applicable accounting framework, if and as 

soon as the bad state condition is fulfilled. At that stage, it would become a credit substitute 

due to the guarantee extended by the institution covering the tenant’s obligation of paying a 

financial compensation towards the owner, which is triggered by the returning of the property 

in a bad condition. Hence the off-balance sheet allocation depends on whether the contingent 

event has been triggered or not.  
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Figure 1: Example of contingent off-balance sheet item allocated to bucket 2 until the non-credit 

related condition is triggered, subsequently allocated to bucket 1 

 

13. Regarding the remaining buckets, a commitment that is not a credit substitute may be 

assigned to bucket 3 or bucket 5, depending on whether it meets the definition of 

unconditionally cancellable commitment (UCC) embedded in Article 5(10) of the CRR. This 

follows from explicit requirements in Annex I of the CRR for these buckets, namely that 

commitments not falling under another category are allocated to bucket 3 and that UCCs are 

allocated to bucket 5, hence no further clarification is required on this respect within these 

RTS, as already described in the Level 1 text. Specifically, allocation of commitments to those 

buckets does not trigger any notification to the EBA. 

14. However, a contribution is made in these RTS to disentangle buckets 3 and 5 by specifying in 

Article 2 of these RTS factors that de facto constrain the institutions’ ability to cancel 

unconditionally cancellable commitments, in response to point (b) of the CRR mandate under 

Article 111(8). From a prudential standpoint, the profile of those off-balance sheet instruments 

is not representative of bucket 5 and a higher percentage should be assigned. This is consistent 

with the Basel provision under CRE 20.100 which notes that “A 10% CCF will be applied to 

commitments that are unconditionally cancellable at any time by the bank without prior 

notice, or that effectively provide for automatic cancellation due to deterioration in a 

borrower’s creditworthiness. National supervisors should evaluate various factors in the 

jurisdiction, which may constrain banks’ ability to cancel the commitment in practice, and 

consider applying a higher CCF to certain commitments as appropriate.”   
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3.2 Non-exhaustive list of specific off-balance sheet items  

15. With a view to enhance clarity, a list of specific examples and their bucket allocation is 

provided below. This list is non-exhaustive and it is provided for illustrative purposes.  

Figure 2: Examples of off-balance sheet item allocation 

Bucket allocation Examples of off-balance sheet items  

1  - Forward starting loan, i.e. loan offer accepted by the client (commitment), where the 

agreed terms and conditions require that the client must draw certain amounts at certain 

points in time, be it drawn as a lump sum or in instalments, with the point in time fixed 

or at the discretion of the client. In those cases where the amount that must be drawn is 

lower than the full committed amount, only the amount that must be drawn is to be 

allocated under bucket 1.  

- Firm commitment underwriting to purchase shares in a CIU for a fixed amount at a 

future date, where the agreed terms and conditions require that the CIU must sell the 

agreed amount at a future point in time, the point in time can either be already fixed or 

still at discretion of the CIU due to the CIU is already obliged to sell the fixed amount 

and the institution is already obliged to purchase this amount 

- Contingent items where all relevant non-credit risk related conditions have been 

triggered that previously prevented exposing the institution to the risk of credit losses in 

case of default of the obligor, and the institution’s guarantee is only conditional on a 

default event for the guaranteed credit obligation.  

- Contingent items where the conditional event that prevents exposing the institution to 

the risk of credit losses in case of a default has not been triggered yet but it is related to 

credit risk, and the institution’s guarantee is only conditional on a default event for the 

guaranteed credit obligation. 

- Additional purchase price payment for an institution’s equity holding in another entity, 

where the non-credit risk related conditions to pay the add-on to the purchase price have 

already been met 

- Binding deed of release in favour of a deposit guarantee fund, where an institution 

(institution A) is obliged to indemnify the deposit guarantee fund for any losses incurred 

in supporting another institution (institution B), of which institution A holds the majority 

of the voting rights or over which it can directly or indirectly exercise dominant 

influence. It is assigned to bucket 1 given the credit risk to which the institution A is 

exposed is only conditional to the default of institution B.  

- Binding letters of comfort, where the institution unconditionally commits to ensure that 

another entity will be able to meet its financial obligations as they become due. It is 

assigned to bucket 1 because of being a credit substitute in the form of a general 

guarantee of indebtedness of institution B for the guaranteed deposits (which considers 

that the credit risk to which the institution A is exposed is only conditional to the default 

of institution B). 

2 - Documentary credits in which the underlying shipment does not act as collateral, 

because it is a transaction related contingent item where the trigger event, typically 

presentation of bill of lading, is not credit risk related. 

- Shipping guarantees, customs and tax bonds that do not meet the definition of trade 

finance, as they relate to transaction-related contingent events, where the trigger event is 

not credit risk related.   
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- Guarantees related to pending takeover bids, the latter defined as an offer or attempt to 

take control of a company by buying enough of its shares to do this, where there is a 

recognisable price offer which the acquiring company can meet by offering cash, shares 

or a combination of both. l. It is assigned to bucket 2 considering the guarantee relates to 

the contingent event of the pending take-over bid. 

- Contingent liability where the institution which processes credit and debit card 

payments for merchants has explicitly committed to fully cover the loss in case of a 

chargeback when the merchant defaults on its obligations to refund the issuing institution  

3 The following items are examples of allocation into bucket 3, unless assigned to bucket 1 

or bucket 5:  

A takeover bid, defined as an offer or attempt to take control of a company by buying 

enough of its shares to do this, where there is a recognisable price offer which the 

acquiring company can meet by offering cash, shares or a combination of both. The 

purchase of assets falls under the definition of commitment under CRR article 5(9), 

which through Level 1 guidance in Annex I of the CRR is to be assigned to bucket 3, as 

not elsewhere classified.  

Undrawn amounts of factoring arrangements in the context of commitments to finance 

the seller of receivables, invoice discount facilities, because this is a contractual 

arrangement to purchase assets, hence falls under the definition of commitment under 

article 5(9) while not being a credit substitute. 

Revolving limits granted for overdraft on current accounts because this is contractual 

arrangement to extend credit, hence falls under the definition of commitment under 

article 5(9) while not being a credit substitute. 

 

Question 1. Do you have any comment on the non-exhaustive list of examples provided? 
 

 

16. Further, an additional example is provided in the context of Article 111(4) of the CRR2, relating 

to contractual arrangements offered by an institution, but not yet accepted by the client, 

where the client must draw a certain amount in the future. The example at stake is a mortgage 

loan offer provided by a bank but not yet accepted by the client, where the contractual 

arrangement specifies a certain amount must be drawn at a future point in time. It is noted 

that several banks may have extended mortgage loan offers to the same client. 

17. It is the EBA understanding that the appropriate allocation for the amount that must be drawn 

would be bucket 1 considering that Article 111(4) of the CRR clarifies that contractual ar-

rangements not yet accepted by the client fall under the scope of commitments and should re-

ceive the same treatment as if accepted. Specifically, this implies that the same percentage 

applies as for accepted contractual arrangements.  

 

 
2 Contractual arrangements offered by an institution, but not yet accepted by the client, that would become 
commitments if accepted by the client, shall be treated as commitments and the percentage applicable shall be the one 
provided for in accordance with paragraph 2.” 



CONSULTATION PAPER ON DRAFT RTS ARTICLE 111(8) 

  11 

Question 2. Which is the average period of time for a client to accept a mortgage loan offer? 

Question 3. What is the applicable percentage that institutions currently apply to these com-

mitments? 

Question 4. What is the average acceptance rate by the client of a mortgage loan offered by 

the bank? 

 
 

4. Draft regulatory technical standards 
on the allocation of off-balance sheet 
items and UCC considerations under 
Article 111(8) of Regulation (EU) No 
575/2013 

COMMISSION IMPLEMENTING REGULATION (EU) …/... 

of XXX 

supplementing Regulation (EU) No 575/2013 of the European Parliament and of the 

Council as regards the allocation of off-balance sheet items and UCC considerations 

under article 111(8) 

(Text with EEA relevance) 

THE EUROPEAN COMMISSION, 

Having regard to the Treaty on the Functioning of the European Union, 

 

Having regard to Regulation (EU) No 575/2013 of the European Parliament and of the 

Council of 26 June 2013 on prudential requirements for credit institutions and investment 

firms and amending Regulation (EU) No 648/20123, and in particular Article 111(8), third 

subparagraph, thereof, 

 

Whereas: 

 
3 OJ L 176, 27.6.2013, p. 1. 
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(1) The percentages associated with the buckets referred to in Annex I to Regulation 

(EU) No 575/2013 are related to the likelihood that an off-balance sheet item will 

expose the institution to the risk of credit losses in case of a default event. Consid-

ering this, items not covered in that Annex should be assigned to the relevant buck-

ets based on whether the exposure to the risk of credit losses in case of a default 

event is additionally conditional to the occurrence of a non-credit related contingent 

event or not, where drawing from a commitment is not understood as non-credit 

risk related event. In particular, if a non-credit related event needs to be triggered to 

expose the institution to credit losses in case of a default event, the off-balance 

sheet item should be allocated to bucket 2; otherwise, to bucket 1. 

(2) Some commitments, while unconditionally cancellable under their contractual 

terms, may not be cancelled de facto due to the presence of factors that may con-

strain the institutions’ ability to cancel them. In these cases, considering the actual 

likelihood that the institution will be exposed to the risk of credit losses in case of a 

default event, the commitment should be assigned to bucket 3 instead of bucket 5. 

(3) Shortcomings in the operationalisation of the contractual terms of unconditionally 

cancellable commitments, that may result in the institution failing to cancel them, 

may be represented by risk management deficiencies, commercial considerations, 

reputational risk or legal litigation risks. 

(4) This Regulation is based on the draft regulatory technical standards submitted to 

the Commission by the European Banking Authority. 

(5) The European Supervisory Authorities have conducted open public consultations 

on the draft regulatory technical standards on which this Regulation is based, ana-

lysed the potential related costs and benefits and requested the advice of the Bank-

ing Stakeholder Group established in accordance with Article 37 of Regulation 

(EU) No 1093/2010 of the European Parliament and of the Council4. 

HAS ADOPTED THIS REGULATION: 

Article 1 

Criteria for assigning off-balance sheet items not already included in Annex I of the CRR 

 
1. Off-balance sheet items not already included in Annex I to Regulation (EU) No 575/2013 shall 
be assigned to the bucket 1 referred to in that Annex where the institution's exposure to the risk 
of credit losses in the event of default of the obligor is not contingent to any non-credit risk 
related event.  
 
2. Off-balance sheet items not already included in Annex I to Regulation (EU) No 575/2013 shall 
be assigned to the bucket 2 referred to in that Annex where the institution's exposure to the risk 
of credit losses in the event of default of the obligor is contingent to at least one non-credit risk 
related event that has yet to occur. Where all the non-credit risk related events have occurred, 
the item shall be assigned to the bucket 1. Drawing from a commitment shall not be considered 
as a non-credit risk related event for these purposes. 

 
4 Regulation (EU) No 1093/2010 of the European Parliament and of the Council of 24 November 2010 
establishing a European Supervisory Authority (European Banking Authority), amending Decision No 716/2009/EC and 
repealing Commission Decision 2009/78/EC(OJ L 331, 15.12.2010, p. 12). 
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3. Commitments whereby the client must draw certain amounts in the future shall be assigned to 
the bucket 1 referred to in Annex I to Regulation (EU) No 575/2013 within the limits of those 
amounts. 
 
4. Unconditionally cancellable commitments shall be assigned to the bucket 3 referred to in 
Annex I to Regulation (EU) No 575/2013 where their cancellation is constrained by at least one of 
the factors referred to in Article 2.   
 

Question 5. Do you have any comment on the allocation criteria proposed under Article 1? 

Question 6. Do you have any suggestion regarding allocation criteria for buckets 4 and 5? 

 
 
 
 

Article 2 

Factors that may constrain the institutions’ ability to cancel the unconditionally 

cancellable commitments  

The following factors may constrain the institutions’ ability to cancel the unconditionally 
cancellable commitments referred to in point (b) of Article 111(8) of Regulation (EU) No 
575/2013:  

a) Deficiencies in the risk management procedures, including shortcomings in the credit risk 

monitoring framework and in the IT systems and processes.  

b) Commercial considerations aimed at avoiding negative impacts on the creditworthiness of 

the clients or on the business relationship with the clients. 

c) Reputational risks, whereby commitments are not being cancelled by the institutions with a 

view to avoid creating a potential negative perception vis-a-vis market-participants. 

d) Litigation risks  

 

Question 7. Do you have any comment on the factors that may constrain unconditionally can-
cellable commitments proposed under Article 2? 
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Article 3 

Notification process 

 
The institutions’ classification of other off-balance sheet items carrying similar risks as those re-
ferred to in Annex I to Regulation (EU) No 575/2013 shall be reported in accordance with Imple-
menting Regulation (EU) 2021/451. 
 

Question 8. Do you have any comment on the notification process proposed under Article 3? 
 

 
 
 
 
 
 

Article4 

Entry into force 

This Regulation shall enter into force on the twentieth day following that of its publication in the 
Official Journal of the European Union. 

This Regulation shall be binding in its entirety and directly applicable in all Member 

States. 

Done at Brussels, 

 For the Commission …. 
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5. Accompanying documents 

5.1 Draft cost-benefit analysis / impact assessment 

As per Article 10(1) of the EBA regulation (Regulation (EU) No 1093/2010 of the European 

Parliament and of the Council), any regulatory technical standards developed by the EBA – when 

submitted to the EU Commission for adoption – shall be accompanied by an Impact Assessment 

(IA) annex which analyses ‘the potential related costs and benefits’. Such annex shall provide the 

reader with an overview of the findings as regards the problem identification, the options 

identified to remove the problems and their potential impacts. 

A. Problem identification 

The EBA is mandated to develop a RTS that specify: 

a) the criteria that institutions shall use to assign off-balance sheet items, with the exception 

of items already included in Annex I, to the buckets 1 to 5 referred to in Annex I;  

b) the factors that may constrain the institutions’ ability to cancel the unconditionally can-

cellable commitments referred to in Annex I;  

c) the process for notifying EBA about the institutions’ classification of other off-balance 

sheet items carrying similar risks as those referred to in Annex I.  

B. Policy objectives 

 
These RTS contribute to promote supervisory convergence and level playing field across 
institutions in the EU by specifying further certain provisions from the Level 1 text related to off-
balance sheet items.  
 
Further, the risk sensitivity of the framework is enhanced by specifying factors that may constrain 
the institutions’ ability to cancel unconditionally cancellable commitments. By ensuring that those 
commitments are classified according to their true risk characteristics, the RTS contributes to 
strengthen the off-balance sheet framework by preventing an underestimation of risk that may 
erode capital requirements. 
 

C. Baseline scenario 

 
In the absence of criteria for the classification of off-balance sheet items not explicitly listed under 
Annex I of the CRR, institutions may incur in bucket misallocation of those off-balance sheet items 
where guidance is not provided in the Level 1. This would result in capital requirements that are 
not aligned with the underlying risk profile of the off-balance exposures. 
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D. Options considered 

 
In developing these RTS, the risk characteristics of off-balance sheet items have been considered 
to provide criteria that allow mapping off-balance sheet criteria not explicitly listed in Annex I 
with the relevant bucket. This has been done with the broadest possible interpretation of the 
mandate in mind, which classifies off-balance sheet items based on their characteristics, with a 
“similar risks” perspective. Alternatively, it was explored to develop criteria based on similarity 
with explicitly listed items in Annex I of the CRR, which is a narrower understanding of the 
mandate, whereby the criteria are linked to the nature of the specific items described in Annex I 
of the CRR. 

E. Cost-Benefit Analysis 

 
The benefits of these RTS are expected with respect to the correct allocation of risk and related 
capital requirements, together with supervisory convergence through the criteria that these RTS 
set out for institutions in the EU. The IT-related costs assessed as marginal as institutions are 
already carrying out an allocation of off-balance sheet items in the absence of an RTS, which will 
improve the quality of the allocation process. 
 

F. Preferred option 

 
The RTS follows the broad interpretation of the mandate to classify off-balance sheet items based 
on its characteristics, with a “similar risks” perspective. 
 
With a view to facilitate the off-balance sheet item allocation, examples are provided in the 
background and rationale to further enhance clarity to stakeholders.  
 

 

Question 9. For credit institutions:  
- What is the materiality in your institution of the off-balance sheet items that would fall 

under the categories “Other off-balance sheet items carrying similar risk and as com-
municated to EBA” listed in each bucket of Annex I?  

- Do you identify any specific item you may hold off-balance sheet that is currently classi-
fied as “Other off-balance sheet items carrying similar risk and as communicated to 
EBA” and that may experience a change in bucket allocation based on the criteria listed 
in Article 1 of these RTS? What would be the related change in the associated percent-
age as per article 111(2)? 
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5.2 Overview of questions for consultation  

 
 

Question 1. Do you have any comment on the non-exhaustive list of examples provided? 

Question 2. Which is the average period of time given to the client to accept the mortgage loan 

offer? 

Question 3. What is the applicable percentage tht institution currently apply to these commit-

ments? 

Question 4. What is the average acceptance rate by the client of a mortgage loan offered by the 

bank? 

Question 5. Do you have any comment on the allocation criteria proposed under Article 1?  

Question 6. Do you have any suggestion regarding allocation criteria for buckets 4 and 5? 

Question 7. Do you have any comment on the factors that may constrain unconditionally cancel-

lable commitments proposed under Article 2?  

Question 8. Do you have any comment on the notification process proposed under Article 3?  

Question 9. For credit institutions:  

- What is the materiality in your institution of the off-balance sheet items that would fall 

under the categories “Other off-balance sheet items carrying similar risk and as communi-

cated to EBA” listed in each bucket of Annex I?  

- Do you identify any specific item you may hold off-balance sheet that is currently classi-

fied as “Other off-balance sheet items carrying similar risk and as communicated to EBA” 

and that may experience a change in bucket allocation based on the criteria listed in Arti-

cle 1 of these RTS? What would be the related change in the associated percentage as per 

article 111(2)? 

 


